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PRINCIPLES OF ECONOMICS HSSC-I
SECTION — A (Marks 15)

Time allowed: 20 Minutes

NOTE: Section-A is compuisory. All parts of this section are to be answered on the question paper itsalf.
it should be completed in the first 20 minutes and handed over to the Centre Superintendent.
Deleting/overwriting is not allowed. Do not use lead pencil.

Q.1 Circle the correct option i.e. A/ B/ C/ D. Each part carries one mark.

(i) Who is known as “Father of Economics"?
A. Lionel Robbins B. Alfred Marshall C. Adam Smith  D. David Ricardo
(i) If TU is maximum then Mu will be:
A. Maximum B. Minimum C. Zero D. Negative
(iii) Demand is always related with:
A Utility B. Satisfaction C. Supply D. Price
(iv) If total expenditures of the consumer increase with fall in price of a commodity, elasticity of
demand will be:
A Greater than unity B. Less than unity
C. Equal to unity D. Equal to zero
(v) Which factor of production is not geographically mobile?
A. Land B. Labour C. Capital D. Organization
(vi) The other name of the “L.aw of Increasing Return” is called:
A. Law of constant cost B. Law of Increasing cosi
C. Law of Diminishing cost ' D. None of these
(vii) The cost which never becomes zero even if a firm does not produce anything is called:
A Fixed cost B. Variable cost C. Marginal cost D. All of these
(viii) in Monopoly and Perfect competition the cost curves are:
A Different B. Opposite C. Similar D. Both A and B
{ix) Every factor of production gets reward equal to its:
A Cost B. Price
| C. Average revenue product D. Marginal revenue product
‘ (%) How many methods are there to measure the national income?
A One B. Two C. Three D. Four
(xi) Quantity of money has relation with value of money:
A Direct B. indirect C. Inverse D. No relation

(xii) The equation of exchange PT=MV was given by:

A Crowther B. Keynes C. Taussing D. Fisher
(xiii)  Who is famous for his work on business cycles?

A. Schumpeter  B. Alfred Marshall C. Adam Smith D. Lionel Robbins
(xiv)  Government of Pakistan prepares its budget: ’

A Weekly B. Monthly C. Quarterly D. Annually
(xv)  The rate of Usher on irrigated land is: A

A 2.5% B. 5% C. 10% D. 20%
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PRINCIPLES OF ECONOMICS HSSC-I

Time allowed: 2:40 Hours Total Marks Sections B and C: 60

NOTE: Answer any nine parts from Section ‘B’ and any two questions from Section ‘C’ on the separately
provided answer book. Use supplementary answer sheet i.e. Sheet-B if required. Write your
answers neatly and legibly.

SECTION - B (Marks 36)

Q.2 Answer any NINE parts. The answer to each part should not exceed 5 to 6 lines. (9x4=36)
(i) Write the definition of economics given by Alfred Marshall.

(i) Show the relationship between MU and TU with the help of a diagram.

{iii) What is the meaning of demand in economics?
(iv) Define Point elasticity of demand and write its formula.
V) Write the conditions of perfect competition.

(vi) Describe the relationship between AC and MC with the help of curves.

(vii) Define Marginal revenue (MR) of a firm. Write it mathematically.

(viil} Define labour and give examples.

(ix) Show the circular flow of national income with the help of diagram.

(x) Write names of different phases of a business cycle.

{xi) What is the impact of inflation on Debtors and Creditors?

(xii) Differentiate between Balance of Trade and Balance of Payments.

SECTION — C (Marks 24)

Note: Attempt any TWO questions. All questions carry equal marks. (2x12=24)
Q.3 Explain the “Law of Diminishing Marginal Utility” with the help of a schedule and diagram.
Q.4  Explain the “Law of Increasing Return” with the help of a schedule and diagram.
Q.5 Write in detail the Functions of Money.
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